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MARKET 
PRICES

Market prices are  
NOT a good proxy  
for the cost of  
child care.

Market prices  
typically reflect the 
incomes of families  
in a region, NOT the 
cost of delivering care.

Market prices are, 
therefore, LOWEST  
in low-income  
neighborhoods.

This means that providers in low-income 
neighborhoods are least able to offer 
high quality care—the ticket out of  
poverty for children and their families.

RATE SETTING  
IN REALITY:   

Moving Beyond the Myth 
of Market-Based Pricing
Read the ful l  issue brief here .
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